THE B.E. JOURNAL
OF THEORETICAL
ECONOMICS

EDITORS

Matteo Cervellati, University of Bologna

Yuk-fai Fong, Hong Kong University of Science and Technology, Business School
Ronald Peeters, Maastricht University

Daniela Puzzello, Indiana University

Javier Rivas, University of Leicester

Burkhard C. Schipper, University of California—Davis

DE GRUYTER



The B.E. Journal of Theoretical Economics (BEJTE) welcomes submissions in all areas of economic
theory, both applied and ,,pure* theory. Contributions can be either innovations in economic theory or
rigorous new applications of existing theory. Pure theory papers published in the journal include, but
are by no means limited to, those in behavioral economics and decision theory, game theory, general
equilibrium theory, and the theory of economic mechanisms. Applications could encompass, but are
not restricted to, contract theory, public finance, financial economics, industrial organization, law and
economics, and labor economics.

ABSTRACTED/INDEXED IN AGRICOLA (National Agricultural Library), Cabell‘s Directory, Celdes,
CNPIEC, EBSCO - Business Source, EBSCO - TOC Premier, EBSCO Discovery Service, ECONIS,
EconLit, Elsevier - SCOPUS, Google Scholar, J-Gate, Mathematical Reviews (MathSciNet), Naviga
(Softweco), Primo Central (ExLibris), ProQuest - International Bibliography of the Social Scien-

ces (IBSS), Research Papers in Economics (RePEc), SCImago (SJR), Summon (Serials Solutions/
ProQuest), TDOne (TDNet), Thomson Reuters - Current Contents/Social and Behavioral Sciences,
Thomson Reuters - Journal Citation Reports/Social Sciences Edition, Thomson Reuters - Social Scien-
ces Citation Index, Ulrich‘s Periodicals Directory/ulrichsweb, WorldCat (OCLC), Zentralblatt Math.

ISSN 2194-6124 - e-ISSN 1935-1704

All information regarding notes for contributors, subscriptions, Open Access, back volumes and orders
is available online at http://www.degruyter.com/bejte.

RESPONSIBLE EDITOR Burkhard C. Schipper, University of California—Davis, Department of
Economics, One Shields Avenue, Davis, CA 95616, USA, Fax +1-530-752 9382,
Email: beschipper @ucdavis.edu

JOURNAL MANAGER Holger Kleessen, De Gruyter, Genthiner Strae 13, 10785 Berlin,
Germany. Tel.: +49 (0)30 260 05-376, Fax: +49 (0)30 260 05-250,
Email: holger.kleessen @degruyter.com

RESPONSIBLE FOR ADVERTISEMENTS Heiko Schulze, De Gruyter, Genthiner Strafle 13,
10785 Berlin, Germany. Tel.: +49 (0)30.260 05-358, Fax: +49 (0) 30.260 05-264

Email: anzeigen @degruyter.com

TYPESETTING Integra Software Service Pvt. Ltd, Pondicherry, India

PRINTING Franz X. Stiickle Druck und Verlag e.K., Ettenheim

© 2015 Walter de Gruyter GmbH, Berlin/Boston
Printed in Germany

MIX

Paper from
responsible sources

Ew«sscocg FSC® C107500




DE GRUYTER BE ). Theor. Econ. =—— 2015 | Volume 15 | Issue 2

Contents

Contributions

Aviad Heifetz and Enrico Minelli
Aspiration Traps — 125

Martin Gregor
To Invite or Not to Invite a Lobby, That Is the Question — 143

Dan Bernhardt and Brett Graham
Multi-product Bertrand Oligopoly with Exogenous and Endogenous
Consumer Heterogeneity — 167

Mats Godenhielm and Klaus Kultti
Directed Search with Endogenous Capacity — 211

Maxim Ivanov
Dynamic Information Revelation in Cheap Talk — 251

Kong-Pin Chen and Tsung-Sheng Tsai
Judicial Torture as a Screening Device — 277

Yasushi Asako
One-Sided Games in a War of Attrition — 313

Jean-Daniel Guigou and Patrick de Lamirande
Managerial Collusive Behavior under Asymmetric Incentive
Schemes — 333

Harold Houba, Evgenia Motchenkova and Quan Wen
The Effects of Leniency on Cartel Pricing — 351

Charles Nolan and Alex Trew
Transaction Costs and Institutions: Investments in Exchange — 391



2015 | Volume 15 | Issue 2 === BE J. Theor. Econ. DE GRUYTER

Topics

Roy Cerqueti and Marco Ventura
Patent Valuation under Spatial Point Processes with Delayed and Decreasing
Jump Intensity — 433

Christian Ewerhart
Mixed Equilibrium in a Pure Location Game: The Case of n > 4 Firms — 457

Marc Escrihuela-Villar
A Note on the Equivalence of the Conjectural Variations Solution and the
Coefficient of Cooperation — 473



